


Australian National

Audit Office

INDEPENDENT AUDITOR'S REFORT

To the Minister for Families, Housing, Community Services and Indigenous AfTairs

I have audited the accompanying financial statements of the Torres Strait Regional
Authority for the year ended 30 June 2011, which comprise: a Statement by the Directors,
Chief Exccutive and Chicf Financial Officer; the Statemem of Comprehensive Income;
Balance Sheet; Statement of Changes in Equity; Cash Flow Statement; Schedule of
Commitments; Schedule of Asset Additions; and MNotes comprising 2 Summary of
Significant Accounting Policies and other explanatory information.

Directors' Responsibility for the Financial Statements

The directors of the Torres Strait Regional Authority are responsible for the preparation of
the financial statements that give a truc and fair view in accordance with the Finance
Minister's Orrders made under the Commonwealth Authorities and Companies Aet 1997,
incheding the Australian Accounting Standards, and for such intemal control as the
directors determine is necessary 1o enable the preparstion of the financial statements that
are free from material misstatement, whether due 1o fraud or error.

Auditar’s Responsibilipy

My responsibility is to express an opinion on the financial sistements based on my awdit.
I have conducted my audit in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards. These suditing
standards require that 1 comply with relevant cthical requirements relating to sudit
engagements and plan and perform the audit 1o obtain reasonable assurance about whether
the financial statements are free from matenial misstatement.

An audit involves performing procedures 1o obiain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
Judgement, including the assessmemt of the risks of material misstalement of the financial
statements, whether due 1o fraud or emor. In making these risk assessments, the auditor
considers internal control relevant to the Torres Sirait Regional Authority’s preparation of
the financial staternents that give a tue and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectivencss of the Torres Strait Regional Authority's intemal control, An audit
also includes evaluating the appropristeness of the sccounting policies used and the
reasonableness of scoounting estimates made by the directors, as well as evaluating the
overall presentation of the financial statements,
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I believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my audit opinion,

Independence

In conducting my audit, 1 have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession.

Opirion
In my opinion, the financial statements of the Torres Strait Regional Authority:

{a) have been prepared in accondance with the Finance Minister's Onders made under
the Commonwealth Awthorities and Compenies Aet 1997, including the Australian
Accounting Standards; and

(b} give a true and fair view of the matters required by the Finance Minister's Orders
including the Tomes Strait Regional Authority’s financial position as at
30 June 2001 and of its financial performance and cash flows for the vear then
ended.

Australian National Audit Office

Colin Bienke
Senior Director

Delegate of the Auditor-General

Canberra
& September 2011
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STATEMENT BY THE PIRECTORS, CHLEF EXECUTIYE AND CHIEF FINANCIAL QFFICER
In eme apinieT, the attaczn fivancial statenenes for the peer ended 31 e 2001 ane based on
avapaily maintzined finanzial secords and give a tres and fair visw of the meters seycrsd by the
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TORRES STRAIT RECIONAL AUTHORITY
STATEMENT OF COMPREHENSIVE INCOME

Tor the year ended 30 June 2001
1 2010

Noles S 000 5000
EXPENSES
Emploves benefits 3A 8,066 8417
Suppliers 3B 11652 12,637
Ciranls 3C 53,988 48,894
Depraciation iD 20 706
Writa=down and impanment of asssts 3E 150 580
Total Expenses 75,726 71,234
LESS:
OWNSOURCE INCOME
(IR SO Urce FEVERnue
Sale of goods and rendering of senviees 44 499 486
Inberest 4B LoSn 1,447
Other AC 6,688 3,681
Total oW n-ssurce revenue 1277 3614
Cains
Reversals of previous asset write-downs 4D 358 27
Other gains 4E - 1
Total gains 358 18
Total owmn. wuros lycons 9635 5642
Mol cost of services i, 191 65,592
Bevene from Govemment AF 69,758 67,391
Surplus attributalde io the Avdralian Governnsent LT 1,799
OTHER COMPREHENSIVE INCOME
Changes in asset revaluation reserves 3644 (157)
Total other comprehensive income L4 (157)
Total comprebensive income 7.311 1,642
Total comprelwnsive income atlrilutable o the Australian Government 7.311 1,642

The above statement should be read in conjunction with te accompanying notes,
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TORRES STRAIT REGIONAL AUTHORITY

BALANCE SHEET
as al 30 June 2001
a1 2010

Notes & (00 5000
ASSETS
Finandal Asseis
Cash and cazh equivalents S5A 21,057 32,551
Trade amd other receivables B 11.117 6,833
Tolal Moandal assels 32174 309,384
Non-Finandal Assefs
Land mmd aldings 6A.C 27,425 21,286
Plant and equipsment 6B,C 1,565 685
Total non finandal assets 28900 21,971
Total Assels 61,164 61,355
LIABILITIES
Payables
Soppliers TA (2,079 (2,601)
Granis B (236) (11,955)
Cther TC (4,759 [430)
Total payables (7,07 4) (14,986}
Provisions
Employes provisions 8A (2,130} (1,720}
Total provisions (2,130 {1,720
Total Liabilitices (9,204) [16,706)
MNel Assels 51,960 44,649
EQUITY
Contributed equity K rl a2
Reserves 12,534 8800
Retained surplus 39304 35727
Total Equity 51,960 44,649

The above statement should be read in conjumetion with the accompanying notes.
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TOHEREES STRAIT REGIONAL AUTHORITY
CASH FLOW STATEMENT
for the year ended 30 June 2011

FLNN 2010

Motes S $7000
OPERATING ACTIVITIES
Cash receivied
Goods and services 56009 4,552
Receipts from Govenument 69,758 67,391
Interest 1,985 1,038
Met GST receivad 5,771 6,414
Tatal cash received 83,123 79,395
Cash used
Emplovess (7,65T) (T.511)
Suppliers (14,475) (13,519)
Loan payments ()] (409)
Grants {69,513) (42, 408)
Total cash used (91,657 _ (T0,846)
Nt cash Nows from operating activitics 9 (5,534 8,549
INVESTING ACTIVITIFS
Cash received
Lean receipls Tod 971
Total cash received Tivd 971
Cash used
Loan payments ( 1My (547)
Purclmse of property, plant and equiprment (3.624) (1,888}
Total cash used (3,724) (2,435)
Net cash Mows Mrom investing activities {2, 9610) (1,464)
el Increase In cash held (11,494) TORS5
Cash and cash equivalents at the beginning of the reporting period 32,551 25,466
Cash and cash equivalents ot the end of the reporting period A 21,087 32,551

The above statement should be rzad in conpnction with the accompanying notes.
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TORRES STRAIT REGIONAL AUTHORITY
SCHEDULE OF COMMITMENTS.

s il 30 Jume 20011

01 2010
BY TYPE £ £000
Comesliments recelvable
Sublewas renial income 1,178 1.7
Wl GET recoverstie on commtments 46 7
Tota commiiments rece vahle 1324 135
Commaitments pavable
CHher commilments payablec
Operating leases 1,144 419
Project commitments 2 1,268
Totnl other commsbtments 114 1687
Nt commlimsents by [ype 180 [
BY MATURITY
Commltments recovable
Operaling lesse | noome
Ol Year of less 247 L
From one o five years 1,031 1007
Tota operating lesoe |nosme 1278 .2
Net GST commitnsents peorvabie
O year or less n 7
From one Lo five yess 2% =
Total Net GST commmi tmsenis reodvable 46 id
Operating lewse comeilmonts payable
e year o less 612 ]
From one (o five years 0 147
Totul operatng lesse oomellments piry able 1.144 419
Frofect Commlisemts Payable
O year of less - L.26%
Total project commitments payable 128
Net Profect Commitments by Maturity 180 [EEIN)

Ciperating leases inchuded are ¢ffectively non-cancellable and compe
Commbiments Hecelvalle

The Tomes Strail Fegional Ambority (T3RA) receives rantal inconte fron te
provision of dafl housing, This is a nevessry acivily given the peographic location
amd houmirg, avalabilaty i the Tormes Strat.

Lewse for offioe and resldental acoomemodation

Lease paryments exisd for 3 office accommodkations. The beses incremses ol TP each
year. Cne bease is for s penod of 4 years with sa option to extend for 1 addtional
e, the second dease is for a period of 2 years with mn option to extend for m
addional 2 vears and the thard lesse is for 2 peniod of 3 years with an opion to exiend
For aan bl ioneal 3 years,

The TERA curnenlly Ieses 12 houses for stall’ smd contrctor sccommodation. Lesss
Aot rawge Erom | meonth Lo 2 years with varyving expiry daes. Two of thees leses
T the option o exend fior | farther vear.

Agroceest For tle provisbon of mosor velilcdes

Cme vebdcle & leasad for serdor executive officer use, Four vehicles sre lessed for
operating activities of the TSRA. There are no contisgeent rentals and mo rendwal o
prnchawse optiores are anvnlalde Lo the TSRA

Leases: for Informatbon amd commanication technalogy el pesent

Lewses we in place for standend offlce equipment for operating activities of'the TSRA
Kmes sre Gixed For the benm of all leses with no porchase options mvaikable. Two multi:
Fumctibom device leascs began in Docemnber 2008 for 8.4 yeur tenm and two multi-
Fmction device leaes bagan in Novesnber 2006 for a 17 month teem. These ane no
options for exicrsion on these bease rrsngements.

Thie schedide sboudd b readd in conjaction wilh U socompanying notes.
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TORRES STRAIT REGIONAL AUTHORITY
Notes bo and forming part of ihe Maancial stitements
Tor the year ended 30 June 2001

: Summary of Significant Accounting

1.0 Ohbjective of the Torres Strait Regiomal Authority

The Torres Sirait Regional Authonty (TSEA) is an Australian Government controlled entity. The
oljective of the Tomes Strait Regional Authority ix to achieve a better quality of life and develop an
economic base for Torres Serant [slander and Aboripinal persone lving in the Tomres Sorait

The TARA is structured fo et one

Progress Wowunds closimg the gap For Torres Struol Islander and Aborigined peaple lving

in the Torres Strail Region toowgh devedopmsent planning, cocrdination, sustainable

resonrce managenwent, amd preseraton and promobon of Indigenons cultare,

The continued existence of the TSRA in ite present form and with ite present programs (& depesdent on
Government policy and on continming fimding by Parliament for the TS RA' adminiswration and programe.

1.2 Basis of Preparation of e Fimancial Statements
The finarcial stements and notes ane requived by clanse 1(b) of Schedule 1 to the Commmorniealth
Avrthorririas el Compaarades At T9P7,
The finamaal statemenits have been prepaned in acoordanee with:
+ Fimmnee Minoster™s Orders (FMO) for reporting penods ending on or aller 1 July 2000; and
= Amstralian Acconnting Standards and Intespretatione izened by the Anstralian Accounting Standards
Board (AASHE) that apply for the reporting period.
The finamcinl sttements have been prepared on an scomal basis aed in secordance with historical cost

convention, except for certain aspes and linkilities at fair valoe, Except whene stated, no allowance i
e for the effiect of chmnging prices on e resulty or the firmmem] position.

The finamaul statements are presented in Australian dollirs und vilues we rounded 1o the nearest housand
dullars unless ollwrwise spod Gl

Unless an allermmtive treatment i specifically required by an aecounting stewdind or the FMOS, assels und
lzablitios ano Il.\w.i.ﬂ.lll in the balanee shoet whien and ul.lly whon it is puub-ut.' Unal future woonomic
bevefits will flow to TSHA o a fithire sacnfice of econame benefits aall be requined and the amoumnts of
the asscts or liabilitics can be reliably measured. However, asmets and liabdlitics axising under agreemonts
wqually propocticnately unperformed are not recognised unless requined by am secounting standard
Liabilities and assete that are usrecognised are reported in the schedule of commasments or the schednle of
conlingencies.

Unless albermntive trentment is specfically requized by an accounting standsed, income umd expenses are
recognised in the 5 mtement of Comprebensive Income when and only when the flow, conrmption or bes
of economic benefite has oocurred and can be reliably measaned,

13 Significant Acoomnting Judgements amd Estimates

In the process of applying e socounting policies listed in this note, e TSRA hes made the following
udzenvents that beve the moet signi ficant impmet on the ansonnte recorded in the financial statements:

= The faix value of land snd buildings has been taken to be the market value of similar properties as
determined by an independent valuer ar detxibed in Node 1,16,
= The initial fuir valve of concessional loans i talen to be the present valse of all fitre cash receipis,
discounted nring the prevailing market rate of mberest fior instnaments of a mmilar srcture (earmency,
R, by of Enderost mbe, coodit fsk). Sulsequently the valwe of te loam s derived by applying the
amortised coat neing e effective interest method, with the initial market rmte ar the effective mbe, and
ambcpated cagh flows based on contracted repayment terme, resalhng in the igation of the
discount ever the anticipabed life of the lean.
Mo accounting aseumptiong of estimabes hive been identified that have a agmficant nsk of caang a
mesterisd asdjustment to cunrying amounts of sssets and liabilitses within the mext socounting pericd,

Financial Statements
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No scoounting simwdand has been adopbed esrlier than the application date as stted in the stamdend
The following smending standards was issucd prior to the sign-off date, were applicable to the curent
reporting peniod mnd bad o firsmeisl impact on the enfity:

1) AASE D093 Frarther Amencimenty 80 Austealian A conming Skondardr aristg from e Armeal
dmprovemerals Profect (AASE 5, AASH 8 AASH 101, AASH 107, AASE 117, AASH 118 AASH 136
& AASH 139)

The Samdard smends eight standands reruliing from the LASE Anneal Improvements Project. The
amvenudment of greatest imenest 10 the TSHA is Likely 10 be:

= cush [lows undir AASHE 107 are anly claseiliod a0 investing cash (w01 the undilying sl was
recogniped in the balance shed,

Omly expenditures that resulied in @ recogrised aset in the statement of flzancial position have been
claswified as cash Nows From isvesting activities.

Cther mew sinndards, nevised lnrds, imlery ons and dments that were issued prior io the sign-
alT datw and are applicable o the eament neportig period did mot have 2 Gl impact, md ane mal
wxpected to kave a fuhure financial impact on the entity

Crrere Assirglian ocogafing 5 (Al e e o

The fllowing new standards, revised standards, interpretations and améndments wene ienved by the
Amatralen Accounting Stndards Beard prior to the sgn-ofT date, which are expectod to kave o finamcal
impact cm the emtity for fisture reporting peniods:

i) AASE 124 Reloted Party Discfomores {spplies year ended 30 fune 2012)

The muin changes 0 AASH 124 that may afTect the public secior and the TSRA are

= gimyili fiew the defimitson of o related party;
= peduon for dasd b one with the entity's controlling govermment, of with othir
entities controlled or mfluenced by that govemment.

Parsgraphs 1-28 do not apply 10 nol -for-profit public sector entifies.

The amended defimition of & related peaty i clearer in differentiating betwoen parties that are persoes o
enties. TERA will apply the amended standard firom | July 2011, Hewever, there will be no impact on
any of the anised im the Financial

i) AASE 20104 Further Amencimenir fo Austraiian Accewnting Stadands artring from the Al
fmprovemenis Project (npplics year ended 30 fune 2012)

This amending stimdard makes changes Aowing from the LAS s annmal improvements project

The mein amendment is 1o paragraph |06 snd sddition of parsgraph 1064, all owisg reconcilistions of
other comprehensave incomse i be presented either in the steiement of changes in equity or in the notes,
Subjed to the requirements under FMOs, the TSRA will have an option 1o present comprehensive income
wither in the statemont of changes in eqaity of in the nodea

i} AASE O Finarwial Futnments (spplies yeur ended 30 hme 3014}
The TASE project is to replace TAS 39 (AASE 139) in three phases:

1. classification & memsurement

2, imrpacirm et methodology

3. hedge accounting

AASE @ ropresenta the fleet phase, st beast in respect of Bnancial asets. It reduces four categories of’
finsmciad aeset o twor amortised cost and S value.

Undet AASH @, aswets are o be at fiur value anles S
= are held to colled cash fowe, snd
= are solely paynvent of interest and principal cn specified dates.

Am oplion exists bo mearure al fadr valwe hrough profit and loss, i7die redwees an inoonsisoncy.

Crains/losses on axects camied af fair valve ace tben to profithoss wsless:

» they are oquity mstraments, and

= they mre not hekid for trading. amd

* the emtity initially elects o recogetse gainalosses in other comprehensive incoms,
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This will impact the financial isc] ol TSRA e will simmilify the currem! calegories of
finmial asects. There will be no impact on TSEA's sccounting For financial Labdlities.

iv) AASE 1051 dppication of Thers of. lewr Accommting Stewdards snd AASE 2010-2
Amessdments 1o Auwriralion Accotrling Skl ariting from Reduced Disclorire Requirerenis
(etfective year ended 30 June 2014}

AASH 1053 was rebeased in June 2000 amd implonents 3 two-tierad reporting framework for general
purpoes fissmcial reporting by Australian reporting entitice. Tier | comprisce Australian Accounting
Stamdards. Tier 2 comprisce the recognition and mesurement requitemente of Anstralian Accounting
Stamdmds, with substmntially reduced disclosure requirements. Tier 2 wall be known s Awstrulian
Accoumting Standards - Redocad Disdosure Requirements.

Foe-peodit private sector reporting entities with public sccoumtability, snd federal, state, temitory and local
govermnanents, must repoet in accordance with Tier 1. This will include TSRA. Therefone the two
standands have o impact on the fimancia] stllements of TSEA.

Other new standards, revised standands, interpretations and amendments that were issued price to the sign-
off date and are applicable to the fisore reporting period arce not expected to have o fatere financial mpact
an the entiry.

1.5 Revense

Ravemue fiom fw sale of goods s recopmisal wlm:

2) The nicks and rewands of owmership have been transfored to the boyer,

b) The TSRA retang no masasgenal invelvemant nor affiective control over the goods

) The revenue ind trmsaction costs incurred cm be reliably measured: md

d) I ig probable St the econcanic benefits amocated with the trasaction will flow to

the TSRA.

Receivables for goods and services, which have 30 day temms, are recogeased 3t the nominad ameunts due
Do any impmrment allowance sccomnl. Collectability of debits i reviewed as al the end of reporting,
period. Allvwimces are mide when collectabnlity of the debt 1= mo lomger probalile.

Inferost revenise 18 rocognised namg the effective interest methad as set out in AASH 139

Fowncial Instrueversts: Recognilion and Meaiurcament .

Miesourcey Recelved Froc of Charge

Resources received firee of charge nre recogimised s gains when, and only when, & fuir value can be

relimbly determined and the services would herve been purchesed if ey had net been domated. Use of
thowe IEoUIce i Docouniad dF 4n CXpoee.

Resources received free of charge ure recorded ns either revenne or gains depemding on thar nihare,
Contrnbutions of asets at mo cost of scquation of for nominal conmderason are rocoprnised as gang 3
their fir value when the amet qualifies for recognition, wmless received from snother Govemsont agency

or suthority 55 0 consequence of 3 restnacturing of sdministrative armasg ements (this did not occur in 2010-
11 o 200510}

Revenne frow Gov ‘
Funding recaved o recenvabile from i (approprinted to e ageney as a CAC Ad bady payment
Tl fior gy wTERA) s ised as Rivemue from Gosernmon! wailass they are in e mture of an
ety injection or a loan,

Lareol Logwe Paymuonts Scheawe

The TSRA offectied amounts received under Parental Leave Payments 5 cheme {for payment to
employess) by amounts paid o employees under that schome, becanse these unssctions are ondy
incidental to the main revenue-genersting sctivities of the TSRA. Amounts received by the TSRA not yet
pand to emnployess would be presented gross as cash and a lababty (payable). The totmal amount receved
under thas sclemie 15 disclosed a2 a footmate to the Note AF: Revense foom Oovernment.

1.6 Cains

Rexourcey Recelved Froc of Charge

Resources received free of charge ure recogmised as gains when, and only when, a fxir value can be
relimbly determined and the services would berve been purclmsed i ey hed not beon dosated. Use of
thoes paource i recounid as an expoe.

Resources recaved fiee of chge are recordind as ether revenvse of gang doponding on thar natere,
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Contributions of assets af no cost of acquisition or for mommnal consderaton ane recogmised as gains o
thear fidr valive when the asset qualifies For recognation, unless received [rom another CGovernmenl agency
or authority as a consequence of a restchening of adméndreeative arrangements (this did nos cocur in 2000
11 o8 2008-10).

Sale of Asrety
Gaing from disposal of mon-financial assets are recopnised when control of the asset has passed to the
hayer

1.7 Tramactions with the Govermment as Owner

Eguity lufecrions
Amounts that ane designabed as oquity inections for a year are recopnised directly in contributed equity in
thnt yur.

Other Distributions fo Qvnery

The FMOw roquire that distrilations o cwners be debibed o contributed equity unless in the nature of a
fividond

LY Employes Benelils

Liailities for ehore-term employes benefits (ar defimed in AASE 119 Emplayes Serfits ) and termination
benefite due within twelve menthe of the end of the reporting period are measued af their sominal

The nominal amonnt i& caloalated with regand 1o the rates expected to be paid on settlement of the liability.

Other long-term employes benelits are messnined xs met total of the present valee of the defined benefit
obiligation al the end of the reporting penod minae the fiir valse at the end of the repartimg penad of plan
aseets (if any) out of which the ohligations are to be setiled directly.

Larve

The lishility for employee bemefits inchsder provison for anmual leave amd long rervice leave. A provision
tor pereonal leave payable aleo exiets for a gelect number of etaft as personal leave 1# vestg for these
staff dwe to a clanse in their employmeent sgresment

The leave labilities are calculated on the basis of employeess” remuneration at the extimated slary raice
theat applied at the ime the berve ie taken, including the TSRA'S employer superanmization confrbition
rates o the extent that the leve 1 likely 1o be taken during service rather than pand ot on termination.

Thee linhility for long service leuve hos beom determined by referemce to the work of wn nctusry o ot 30
Jume 2011, The extimate of the presemt value of the lisbility takes into account sttrition rates sl pay
indreases thromgh promotion and milason.

Y arid Healimmdanoy

Pravazion 15 made for separation and redendancy benefit payments. The TSRA recognises a provison for
termuination when it has developed a detiled formal plan for the terminations and hag informed thoes
wmnploneos alfoctod that it willl cary out the erminstions.

Superannuation

Stafl ol the TSRA are members of e Commonwealth Superanmuation Scheme (C55), the Public Sector
Supenmmuation Scheme (PS3) or the P33 sccumulation plun (PSSap).

The 53 and PSS are defined benefit schemes for the Anstralean CGovernment. The FASap is a defined
contribusion scheme.

The lisbility For defined bemefite is recognieed in the finencial staicmants of the Australian Government
and i# settled by the Australian Government in due course. This Liability ie reported by the Department of
Frnamoe and Deregulation as an admmimstened 1em.

The TERA mukes employer comtributions to the employ il b k al mtes d ined by
an actuary & be sufficient to meet the cost to the Governmeent. The TSRA accounts for the contributions
ak i they were contnbutions to defined bution plans.

The lishility for superssnustion recognised as ot 30 Jume represents outstumding contributions for the
firell ortnight of the year.
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19 Lexes

A distinetion ir made betwoen finance leares mnd operating beaees, Finamoo lowece eifoctively transfer
from the lesscr to the lerses mubwimntially all the risks and rewnrds incidental to cwnership of leased
aszels, An opernting lease is m bease that is not & finmce lexse. [n opemling lesses, the lessor effectively
setaing substantially all such risks and benefite

The TS RA diws not e any finanoo leakes.

Operating lese paymenls are expensed on a sirmght line basiz which s represemtative of e pattem of
benefits derrved from the lased assete. In 2010-11, the TSRA beased five valodos, office sccommaodation
and epspment, ¢ ial amd reidential property for the operation of the cfganisation

L10 Crants

Maost grant agreoments roquire the grantos o perfonm serviees, provide fualives, of lo meel cligitality
ceiteria. In there coses, the TSEA recoymases gt Lisbilities cndy to the extent that te services pequined
Teave been performed oc the eligrbility critera have been satisfed by tve grates.

I cases where grnt ngreements me made without conditions 1o be momtored, abilities are recogmised on
1.11 Cash

Cash ind cash equivalents mcludes Gash om hard and demand deposils in bank acoommis with an oniginal
meturity of 3 months of less that sre readily comvertzble to Lnown amesie of cadh and palyect to
insigmificamt risk of changes in value. Cash is recognised o its nominal amesmt.

1.12 Fimamcinl Assels

The TARA classifies its firmmcial assets in the Follewing categery:

Aoans amd recevables.
The classification depends on the nabare and prpese of e fi il wssety mnd is o aned at the time
af mital recognition.
F ial asscts are recognised mnd derecogmisad upon tmde dale.
Lifective faterest Mt

The effective interest method i 8 method of calculating the amoctised cowt of & financial asset and of
allocating inlerest income over the relevamt period. The effective ineorest mbe is the rate that ety
dipcounts estimiated fistue cash receipts throwgh the expected Life of the fimamcial anset, or, whene
approprake, a shorer period

Tmcome s recognisal on s elfostive intoresd rate basts cxoopt or financal ssscts w1 fdr value through
prodit or loss,

e bt orily g e Vradiie Tleoggsh FrofaF o Lo
Fimancial assets are classified as finanoms] sesels al frir salue rough proft or loss whene e financial

dbsrts]
a v boen acquined primcipally for the purpose of selling in the neas funeme,

) aere et o 3 Bddemti fhed ot fodio of financial instruments that the TARA
mramagpes together and bag a recent acbaal pattem of short-term peoffit-taking;, o

< are derivatives thal are mol designated and effective as a hedging instramenl.

Agsets in this category ane classified s caent assets.

Fimamcial asscts ot far value theough prodfit or loss see stabed at fur value, with sy resultant gaim or loss
rocogniped m profit or loss. The net gaim or loss recognisad im profit or Loss incorporales any imorest
warmend o thee financial aeet

Availablo-for-sale financial assets aro non-denvatives that are ether designated in this category of not
claswificd in any of the cthor calogorio

Avalable-foe-sale financial assets are recorded ot fair valwe, Ciains snd lovses srimng from changes in fair
value are recognised directly im the reserves (equilty) with the exception of impairment keses. Inbercst is
calculibed using the effective imlensst method and forepm exchamge gains amd losses o mometiry assels
ar necognisal dinecly in profit of bose. Whete the sesd iz dirposald of or i determingd ko bo impminsd,
part {or all} of e cummlative gain or s previcusly recognised in the reserve is inchided in profit and
Boa fior the period.

Where g eeliable fiir value can not be cotablished For mnlistod investeenta in oguity sstruments, thee
instrements are valued at cost. The TSRA bas no such instnemonts,

TORRES STRAIT REGIONAL AUTHORITY | ANNUAL REPORT 2010 -2011

Financial Statements

135



Non-denvative fisancial aseets with fixed or determinable payments and fixed mamnty dates that the
group has the positive intent and sbility o hold to maturity are clossified os held-to-mstunity iveestments,
Held-to-meeaturity investments are recorded at amonised cost wring the effoctive intaest method leee
impairment, with revenine recognired on an effective yield basis.

Lovaris gl Receivbies

Trade rocervables, Joans and other seceivables that have fixed or determinable pavments that are not
quasted m oum motive markel are dasd fied ns Toams md receivables’. Loans snd receivabiles ame measmed st
amortieed copt using the effective interest meothod less impairment. [mterest is recogniced by applying the
effective interest rate.

digaaierent of Fiocmc il Asseis

Finamual apsete are assessed fir impairment at the end of each reporting period.

Finarcio! axsvis held ar amortised cost - iF there i objective evidence that an impaizment loss has been
incuermed for |oane sl receivabler or held to matunity imvestments held at amontieed cost, the amonmt of the
loes is meamured &8 the difference between the aseet’s cammying amount and the present vale of estimared
fubare cash flows dsoounted at the ased"s onginal effective inforest rato. The carrying ansount 18 redoosd
by wary of an allowanece necounl. The loss is recogrized in the stabement of comprebensve income.

Aneridabile for soole fircurc il axsets - (0 (et is obgective evidenoo (et an impainment loss an an avalsble-
For-gale fimancial nsset o been meummed, the amount of the difTerenoe between ils cost, less principal
repayments and amortipation, and itw current fair valuwe, less any impainment loss previoesly recognised in
expenses, i transferned from equity o the statement of comprehensive income,

Fuaneial arsetr held ar et - 1F there ig obpective sndence that an impaimment loes has been incnrmed the
amennt of the impainmen loss is e difference betwoon the carying ameunt of the assct and the present
value of the extimated futuse cash Bows discounted at the curment murket rte for simalur esscts,

113 Finameial Lisbilites
Finamcial Hubalities are classified as other financial lialnlities.
Finamdial Inhulih.aﬂmmgnnadnd dmgmnd @mmﬂrﬂ

F'rnxlcnl Habilities al rIT vulue 1h'nusl ]lrul'! ar 1-:-: are Lmhad]j mesasured al fir valoe.

Subsequent fair value adjustments are recognised in profitor les, The net gain oo boss
recognised in profit or Loss imcorporabes ay interest paid on She financial liability,

Dtler Fonr il Lilrilities
Oitiver finamcial liabilstves, incheding borrowings, ane initially nvessuned at fir value, not of transaction

Oniber fin | Habalities are suboequenty messuned at amortised cost umng the effectve interest method,
with inberest expense recognived -;\n.u chﬁchveﬂeldbuu
The effectve interest method 15 a method of calenlating the d et off a financial habality and of

allocating interest expense over the rdevant period. The effective intenest mie is the mbe that cactly
dizcounts estimated future cash payments through e expected life of the financal lisbility, or, where
appeopTiate, & dhoner period.

Supplier amd other payables are recognized at amortised cost. Liabilitics are rocognised to the extent that
it gl o B o v been necelved (i rmepective of having been invstoed).

114 Costimgent Liabilities and Conlingeni Assvels

Contingent babalities and contigent s eete are not recognased in e balance ghet bt ane reported m the
relevant schedules and notes, They may wrise from uncertuinty e ko the existence of » lisbility or usset or
represent am isset or Hubnlity in respect of which the amoum cannot be relinbily messured. Contingent
assets aro declosed when pettlement is prohable but not virmsally certsan and contingent liabilites aro
disclosed whn petllament is goeater tum renobe,

115 Acquibsition of Assets

Assols wre recorded o1 cost on scquisiton except ns stited below, The cost of sequisition includes the fair
villise of areets trameferred in exchange and lisbilites undertalien. Financial asscts are irtially measured at
theeir fair value plus transsction costs where appropriate.
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mmﬁlmmuﬁrmmwlmhﬂmmmuﬂymudummmu

thnr fiair valise at the date of scqmation, unles acquired 28 a q af irng off
adminietrative arangermante. In the batter caee, amcts wv imatnally reoogmmnd o cu-tnbullml by o
al the amounts &1 which they were recognissd in the ansferor Authonly e liately priot 1o
the restructaning.

116 Property, Mant and Equipment

Avwvet Recagnition Threshobd

Parcharer of property, plant and oqui are recogrsed wnstially at cost m the balamce shoet, excopt for

purchases mhMSlMM«eMmWwM‘mm (other than wheee they
Form part of & group of similar items wihoch are significant i total).

Bevaluations
Fair values for each class of msset are defermined as shown below:

A st e das Faaly valuis v sasaare d o

et
Pombmgs Murkat selling price
Cather Plant & equipment Deprociated replscement cost
- - e
F-:dlamm i il rmq;mhnn nt cost, pmpaly pl-1 andl equipment we carried ut fiair viloe less subsequent
i d amd Tosses. Vil wati ons are oomducted wilh sufficiont

Freuency bﬂ!mﬂlll!h:m)’mst-um n(anuldonddlfﬁtndmﬂlyﬁm the assets” fur values
s at the repoeting date. The regulasity of i dent valuations depends upon the volatlity of

movesents hmwtﬂvnluﬁthlwmm.

Revaluation adjustments are made on a class basie. Any revaluation increment i anedated 1o equaty ender
mmﬁuofaﬂmﬁo-mmblhvmdmnm a previoss pevalustion

decrement of the same asset class that was previously gnised in the serplus'defict. Revaluation
decrements liluel-u nfummmmgneﬂ direcfly in the surples’deficit except to the extent that they
TEVETSE @ [N for that class.

Any leted intion as at the revalustion date is climinated nguinst the gross camying amount of
Ibel-llldlbelndmmdh&emiundlmoml

Leprecigtion

Deprecinble property plant amd eguip assets e writow-off bo their estimated residusl values over

Ibeu' estimstted ueﬁi Tives b the TSTA weing, in all cases, the right -lime method of depreciation.

Dprociation rates (usefiil Hves), rowidual valuos and methods ane reviewad at ach reporting date amd
necessary ndyjustments are recognased im the cament, or current snd fuhwe reporting periods, & sppropriste.

Depreciation rates applying to each clase of depreciable aspet are based on the following weefial Lhves:

—au 200
Buildings on frechold land 4 years 40 yomrs
Otbser Plant and Equipment Yo Syears 3t 5 yoars

The TSRA has tems of progerty that are heritage and cultural asscts, that have indcfimite uscfill Lves and
are mat deprociatad.

Imepairment
All nmm-mnﬂl’onmp-nnenln)ﬂhe@ﬂll ‘Jf"h:m indications of impairment exist, the
assel’s ble amoamt 15 esly d amd an amp h i miade i ihe aset’s recoverabile

amodnt i legs than ite carrying amodst.

The recoverable amound of an asset i the bigher of it far value less costs bosell amd 18 vale in use.
Valise in use i8 the present valss of the fisture cash Bows expectod to be denved from the asset. Whiee the
Fintmre ecomombs benefit of am st @ not prmanly dependont on the smets ability 0o generate fisane cash
flows, =nd the esset would be neplaced if the TS BA were deprived of the seset, its value in wse 5 taken o
b its depreciated neplacement cost.

LDerccopnition

An item of property, plant and equipment is devecognised npon disposal or when o farther econcmic
bemefite are expected from ite nee of disposal.
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Heritage and Cultural Asvets

The TSRA has a limited collection of 16 (2010 : 16) distinet Cultural and Henitage assets. Cullural assels
are compriged of artworks, canangs, and raditional headdresseses. Heritage assets consist of modeds of
two (2010 : 2) sailing vessels and a brass Pearl Diver's helmet (2010 : 1) each of which has historical
sgnificance to the region. The assets are on display at the TSHA's main office and the Gab Titn Cultural
Centre. The conservation and preservation of TSRAs caltural heritage assets is achieved by a vanety and
combination of meang including: the provision of education and avwareness programs, asset management
planning; professional raining and development, research; and the provision of appropriste storage and
display environments

117 Taxatlon [ Competitive Neutrality
The TSRA 12 exempt from all forme of taxation exeept Fringe Benefits Tax (FBT) and the Goods and
Services Tax (G5T).

Revenues, expenses and assets are recognised net of G3T except
* where the amount of GST incurred is not recoverable from the Australian
Taxation Office, and

+ for receivables and payahles.
1.18 Change in Comparalives
Following a review of disclogure requirements, comparativies have been amended for supplier expenses,
employee benefits, supplier payables and other payables. This is further detailed in Note 3 and Note 7. The
amendment to comparatives have resulted in changes to Notez 3, 7, 9, 15 and 18,

1.19 Change in Disclosure for Assets Held in Trust

There has been a change in disclozure in respect to assets held in truet. This is farther detailed in Nete 17.
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TORRES STRAIT REGIONAL AUTIHIORITY
Nates to amd Torming part of the financial statements
For the yeur ended 30 June 2071

Note 2: Events Afier the Reporting P

Thera has been no avent that has occumed after the reporting date that would significantly affect the ongoing
structure and financial activities of the TSRA
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TORRES STRAIT REGIONAL AUTHORITY
Nodes fo and forssmg part of the financial statessents
Tor (he year ended 30 Jene 2011
201 2010
S0 5000
Node JA; Emplover EBeneflts
Wages and saliries {6,700} (7371)
Suprerannizalion
Dielined comnbulion plas (2] (445
Defined benefit plans {401} (293)
Leswve umd cther entil lements {410 L8]
Tiotal emyprlayee bengffn {8,066} BAIT)
Sete Mk Suppilers
ooty and wervioes
Conmenliurds i Professional Fees {4852y (5463%)
Trnvel 11, ) (2,0e0K])
Tepire arkl presidermine {1,208y (1.015)
Coher stafT coses {1, M8y (1.313)
Crffice Running Coms {05y 12241
Media, Advertsing, Public Relaisons 368y (M)
Onher {1.97) (5r¥3)
Total geods s services 12,206) (12.195)
Croods and services an made up of:
Provision of goods - ectermal parties {508y (5509
Reendering of genvices — exermnal pasnie {11,700y (11.645)
Total goods amd serviees 12,206} (12.195)
Cither suppller expenses
Operting beas revials - extermal portios:
M besst: paymwents (463} (433)
Winlers compenaion expeiscs (LR L/
Total oibser ssppller expranes. {476) 443)
Total sapplier expenses {12,682 ) {12,837}
Privaate sector:
Non-profin ongmisations {53,968) (4855
Tokal granks {43, 9HE) (48.554)
Hote 3T% Depredation
Dupreciation
Roildings o3 (447)
Plast and e prment [LIN Y] (ki
wn Total deprodadon (B0} Rl
z Hode 3F: Write-Dowm amd impalrment of Assets
L
> Al wiledows [rom and imparment s frome
E Lo preonidod for 28 impadred 11y .
<C Wit domm of boand 6o nt present valoe ¥ (S50)
G Total wrlte-down and |mpalrment of ssels {150} (550
|
g Im finesnciad year 2009-10, beave fave allowmmce for employecs wim presenied as 8 trmvel expense under Note JE:
=z Suppliers — Goods and services. bn financial year 2000-11, the leave fane allowsnce, which forms part of employes
< 1 have been appropaately reclassfied o Wages sad salaries expense mnder Note 30 Emploves benefis.
Zz Thas chasge im presemtngion has increased the compamtive fignnes fior nmges and salanies and tota) employes benefits in
e Miobe 34 by $621,000 60 §7,371 000 and $2,41 7,000 respoctively (300510 $6.750,000 and $7, 796,000 respectively).
- Thiis is matched by a comesponding decresese in the comparntive figunes for el and 1otel goods and services im Note
0 AR: Supplicrs by $621,000 so $2.008 000 and $12, 195000 repectively (2005 10: $2 629,000 and $12.216 000
Z respaciively]. B i noted thal the chesge im companstives has o smilar effect on dsclosurs moles in the 200509 frsncial
9 stalemenis (340,000 increase For wapes and salaries within employee benefits and o $4400.000 decrses i other wmd
5 total goods ind mervices within supplier expenses).
)
) R
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TORRES STRAIT REGIONAL AUTHORITY
Notes to and forming part of the financial statements
for the year ended 30 June 2011

Note 4: Income

1 2010

OWN-SOURCE REVENUE S000 000
Note 4A: Sale of Goods and Bendering of Services
Provision of goods - external parties 155 242
Rendenng of services - external partics 244 244
Total sale of goods and rendering of services 499 486
Note 4B Interest
Loans 408 408
Deposits 1,682 1,039
'otal interest 2,090 1,447
Note 40 Other Revenue
Rent 27 7
Dther Government contributions 6,661 3,607
Total other revenue 6,688 3681
GAINS
Note 41: Reversals of Previous Asset Write- Downs and Impairments
Reversal of losses from remeasuring financial instruments held at fair
vale 358 3
Reversal of expenss recognisad in previous years when providing for the
impairment of nancial instruments - 22
Total reversals of previous assel write-downs and impairments 3358 27
Note 4E: Other Gains
Sale of assets - 1
Total other gains - |
REVENUE FROM GOVERNMENT
Note 4F: Revenue from Government
Department of Families, Housing, Commumnity Services and Indigenous
Adfairs

CAC Act body payment item 09,758 67391
Total revenue from Government 69,758 67,391
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TORRES STHAIT REGIONAL AUTHORITY
Noles boand Forming part of the Amanciul statessents
Tor ihe year ended 30 Jane 2011

Il 2l

£'0a00 3 ey
Cosh ot bank 21,0657 32.551
Todal cash and cash equivalonis 20,057 332,551
Hole ST Trade and Ciber Bocdvables
Groods and services - extemal paries 68215 (113
5T meceivabde from the Amstralian Taation Cilice 1T
L eans ARIR 505
Todal trade and oller recdvables (groa) 15,363 6 ¥l
Less impuimment. allowance acoouni-

Loans (1463 (125)
Total trade and oilser recdvables (net) 11,117 i, 513
Recedvables mre expocted 1o be recovened i
Mo more thim 12 manihs [ ] 1,555
More thim 12 monile 4602 4,744
Toaal trade and oiler recelvables (ner) 1,117 6,333
Receivables ane aged ms follows
Now ovendue 0, Ty 6,502
Therdluc by

0 1o M clays 144 |

31 1o 60 days 1

61 bo 90 days ]

More (hun 90 days a8 144
Todal reocivables (prosy 11363 i, %58
The imguimment allowance accoun! is aged 2= follows
Orverdue by:

Move than 90 days (22 13] {125)
Total Impalrescal dlowance sccomni . (46} (125)

TSHEA holds & porifodio of concescoml kuns thal are provided for business development and home ownendhip progrms.
The values of tkese Joans s ot 30 June 2011 ae s follows

{oncesae loand - nominal videe 55 [ ]

Lese umexpHred cscoumi (9T (11313
2 Concewsbonal boins - carrying valwe R 5,65
=
g Recondlistion of the Empain ment allowanor accomni:
L Movensents in relatbon to 2011
= Laans Total
(}77 MM} SHHMD
i Dpesing udance (125} (125)
< Incrense recognised in net surpivs (1203 1213
LZ) Lhisdp balance L246) 28
<
=z Movensents in rlation to 2010
. (=" Total
- S0 $000
; Cpesing bdance (45) (648)
o) Asnounie recovertd and pevenned 533 523
= Thosing balance [T
(8]
)
(72}
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TORRES STRAIT REGIONAL AUTHORITY
Nootes to and forming part af the linancial sSaiements
for the vear ended 30 June 2011

Nole 6: Non-Financial Asseis

M1 2010
S0 000
Sole 6h: Land
Land:
Land at fair value 9185 7.365
Total land and buildings 9,185 T.365
Buildings an frechold land:
Work in progress [ 1,556
Fair value 18,081 12,365
Total buildings on frechold Lnd 18,149 13,921
Leasehold Tmprovements:
Fair valoe 115 -
Accurmilated depreciation {24) -
Total keasehold improvements o1 -
Total Bumd s buildings 2T ALS 21,286

All revaluations ars conducted in accordancs with the revaluation policy stated at Note 1. In 2010-11, an
independent valuer, Meil Teves- AAF] Registered Valuer Mo, 382, conducted the revahmtions.

A revaluation increment of 51,820,000 was recorded for land (2010: Mil) and revaluation increments
were recordad for buldings on frechold land of £1 824,342 (2010: decrement of $156,954) and lave
besem credited to the assel revaluation reserve by assel class and included in the equity section of the

balance sheat and the other comprehensive income section of the statement of comprahensive income

Mo indicators of impairment were found for land and buildings.
Mo Jand or bulldings are expected to be sold or disposed of within the next 12 months.

Heritage and culiural:

Artifects and artworks

Fair valoe 41 41
Total beritage amd culiwral 41 11
Oiher plant amad equipoent:

Fair value 2,394 1,203

Accumulated depreciation (BT {559
Total other plant and equipnemnt 1.524 044
Taotal plant and equipment 1,565 685

No indicators of impairment were found for plant and equipment
Mo plant or equipment is expected to be sold or dispesed of within the next 12 months
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TORRES STRAIT REGIONAL AUTIORITY
Neobes to and formisg part of (e Ainascal statements
for e yoar ended 30 June 2001

Orilser Flani  Eerltage &

Land Dadidings & Equipment  Cwlimral Totad
£'000 S S'000 St000 St0e0
Asml 1 July 2000
Ginoms ook value TGS 1x%21 1,200 41 prRLl |
Accumulaied depreciation and imgsirment . - 5 . {529
Nel ook value 1 July 2000 TGS 13,921 el 41 21,97
Addnons
Iy purchase . dizd L] - 362
conirilngion from salc govomment atity . - = - M
Foevaliations sed (el rmenta Uhroegh eqery 1820 R4 364
i AN EXpCsG - (52 311y - =
Serd beoodi value M0 Jane 2011 ENTE] 18240 1,524 41 28,9904
el bkl value o of 30 June 2001 represested by
Cinoes book value LIRS 1R264 230 a1 2R
Accurmulated depeecistion 24 B (B
5185 18240 1524 41 28.990)
|
hileer Pland  levltage &
tem Land Eudldings & Equipment  Cwltwral Totsd
LR ] S iubi} S0 50400 S 0
Asal 1 .baly 2009
Ciroms bock value T8 13,108 8356 41 21,370
Adcumulaled depreciation and imgxirment = - {425) = (425
et bkt value 1 July 200 1] 13,108 431 41 20845
AdkBlions
by i hwse . L4117 479 " 1896
Fevaluations snd Lmpairments throegh ogery - {157 - a (15T
Deprecintion expense = (447 {255 - (70
Disposals
Jthir - - {7) = {7\
Nl ok value 3 Jmne 2000 TI65 12921 fld il 21.971
Mool bkl value an off 30 Junc 200 0 represemted by
Ciroms book valee T3 13921 1,203 | 22.5%
Accumulaled depreciation and imgxarment . . {555 - 550
TI65 13921 4 41 21.971
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TORRES STRAIT REGIHONAL AUTHORITY
MNotes Do and forming part of the lnancial statements
for the vear ended 30 June 2011

Note 7: Payables

011 2010
5000 £7000
NotedA: Suppliers
Trade creditors and aceruals (2,073 (2,601
Total supplier payables (2,079) (2,601}
Supplier payables expected to be settled within 12 months:
External parties (2.079) (2,601)
Total 2,079 (2,601)
Settlement 15 tsnally made wathin 30 days.
HoteTlB: Grants
Private sector:

Mon-profit organisations (2346) {11,955}
Total grant payables (236) {11,955}
Total grant payables are expested to be settled in:

Mo more than 12 months (2346) {11,955)
Total gramt payables {236) {11,955)
Note 7C: Other Pavables

Salanies and wages (498) (430)
GST payable to ATO (+4,261) -
Total other payables (4.75%) (430}
Taotal other pavables are expected to be settled in:

Mo more than 12 monthe (4,759 {430)
Total other payables (4,759 {4300

In financial year 2009-10, accrued expensss wers presentad under Note 7C: Other Payables. In financial
year 2010-11, accrued expensss have besn appropriately reclassified to supplier payables under Note TA-
Supplisrs. This changs in presentation has increassd comparative fgures for trade eraditors and aceruals
and total supplier payables in Mote TA by $526,000 to $2,600,000 (2009-10: $1.675,000). This is
metched by a corresponding decreass in the comparative figurss for acerued expensss and total other
payablss previously reported in other payables Note 7C by 926,000 to NIL and $430,000 respectively
(2009-10: $926,000 and §1,356,000 respectively). It is noted that the change in comparatives has a
simalar effect on disclosure notes in the 2008-09 Brnencial statements (3477 000 increase in supplier
payables and a §477,000 decrease in other pavables) which represent the opening balances for 2009-10.

Financial Statements
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TORRES STRAIT REGIONAL AUTHORITY
Notes to and forming part of the financial statements
For the vear ended 30 June 2011

MNote 8: Provisions

2011 2010
Sh000 £"000
Note 8A: Empl ‘isions
Long Serviee Leave (833 (700)
Annnal Leave (1,217 (334)
Personal Leave (B (B&)
Total employee provisions (2,130) (1,720)
Emplovee provizionz are expected to he zettled in:
Mo more than 12 months (1,975} {1,504)
More than 12 months {155) (216}
Total employes provisions (2,130) (1,720)
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TORRES STRAIT REGIONAL AUTHORITY

Motes to and forming part of the financial statements
for the year ended 30 June 2011

Note 9 Cash Flow Reconci

21 2010

000 5000
Reconciliation of cash and cash equivalents ax per Balance Sheet to
Cash Flow statement
Cash and cash equivalents as per:
Cash flow statement 21,057 32,551
Balance Sheet 21,057 32,351
Dafference - -
Heconciliation of net cost of services to net cash from operating activities:
Net cost of services (646,091 {65,592}
Add revenue from Government 69,758 67,391
Adljustmenis Tor non-cash lems
Deprecation 240 06
Net wntedown of financial assets 141 SR0
Interest (105 (410
Concessional component of Loans fundead - (331}
Reversal of previows loan wntedowns and impairments (358) 20N
Gain on Sale of Assats - (13
Contribution of non-financial asscts (591 -
Changes in assets { linhilities
(Increaze) / decraass in recervablas from Goods and Senices (o, 0HF) £
(Inecrease)  decrease in GST receivable 6,035 {206}
Imerease [ (decrease) in employee provisions 410 284
Increase [ (decrease) in supplier payables (522) 1,077
Increase  (decrsass) in grantz payable (11,719 3,977
Imerease [ (decrease) in other payables (%3 716
Net cash from operating activities (8,534) 8549

Financial Statements

TORRES STRAIT REGIONAL AUTHORITY | ANNUAL REPORT 2010-2011 147



TORRES STRAIT REGIONAL AUTHORITY
Notes to and forming part of the financial statements
for the yvear ended 30 June 2011

Note 10: Contingent Liabilities and Assets

Cluantifiable Contingenciey

There are no contingent assets (2009-10 : Nil) or contingent liabilities (2009-10:Mil).

Unguartifiahle and Remote Contingencies

There are no unguantifiable or remote contingencies (2009-10 : Nil).
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TORRES STRAIT REGIONAL AUTHORITY
Nodes to wmd forming parl of the Mnanclal slalemens
Tor tse Yo ended 30 June 2001

Related Party i

s Transactions with D Di ated Ei

Giranes were made to the following Director-related entities. They were approved under noomal terms and conditions applying to the

TERA'S graet progrums. The directors imvalved ook mo pan in the sedevant decisions of the TSRA

Directars” Name Coinel Gramis Grunts Reccived
Kecelved
2om 2000
§ ]
- Torres Shire Conncil 18,251,000
5 Torres Stram Isband Regional Council 13,586,120
- Mertvem Penimsula Arca Regsonal Coumal 5015, 000
K Bedford Erub Erwer Meta TSI Corporation Tt 600 -
R 'Willzams Baraza Enterprise Lid £ 000 =
R Dy Onpneor Bakir Atalur TS1 Corporation 43,600 =
E Encea Sailu C v Development TSI Corperation 3,600 .
1 Moshy Kailag Enterprises L1 40,0000 245,000
J Moshy Tormes St Iddanders Regional Edocation Cowscil Inc 47,000 -
J Moy, W Makie, P Kulkulkzal {centrul Ishads) Development Associution Inc &, N =
N Poarsan Murs Kosker Soronty Ine #7708 -
K Fell & W Caivarra Totres Steait Youlh & Recrotionsl Spoting Assn S50, 000 503,216
1 Ahednepn Torres Stra# Ielanclers Media Assn RN 670,297
J Abednego Tagai College 1 A15
12 Hosum Wgihmun Lagn TSI Corponation 71,000 -
W Guiverra Badu Island Foundation 102,120 -

*Pleuse refer o Note 12A for information regarding Drirector relmtsonships with these entitics.
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TORRES STRAIT REGIONAL AUTHORITY
Mates to and farming part of the Ninancial statenwnis
for the vear ended 30 June 2011

Note 13: Senior Excecutive Eemuneration

i o
5 5
Shori-term employee benelits:

Salary H04,565 755,088

Anmul Leave Accroed 8L77T% 55,625

Performance Bomuses 30,5558 43,904

Caher allowances 101,431 186,829
Talal shori-term employee benellis 1,09, 33 1,047,408
Fost-emyployment benelits

Superammuation 118,272 123,336
Totul pod-cmployment benelils 118,272 123,536
Cilver long-term benedifs:

Long-service leave 96,934 5Q
Tatal other long-term benelits B6,934 59,142
Termination benefits - 19.7.
Tatal 1,234,536 1,244,632
Notes

1. Motz 134 was prepared on an sconml basis (so the performance bonus expenses disclosed above differ from the cash
'Bomas pand in Motz | 3E).

2. Nots 134 excludas acting amrangéments and part-year service where renmmaration expensad was lezs than $150,000
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TORRES STRAIT REGIONAL AUTHORITY
Maotes to and forming part of the financial sttements
for the year ended 30 June 2011

MNote 14: Remuneration of Auditors

21 2010
SO0 7000
The coat of the financial statement audit sennces to the TSRA 3 i3

Mo other services were provided by the auditers of the financial
satemants.
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TORRES STRAIT REGIONAL AUTHORITY
Motes to and forming part of the Minancial statements
for the year ended 30 June 2011

Mote 15: Financial Instruments

2011 2010
S000 5000
Mote 154: Categories of Financial Instruments
Financial Assets
Loans and receivables
Cash and cash equivalents 21,057 32,551
Receivables for goods and services 6,515 115
Loans neceivable 4,848 5,069
Total 32,420 37,735
Carrying amount of financial assels 32,420 37,735
Financial Liabilities
At amortsed cost:
Trade creditors and accruals 2,079 2,601
Cirant hahilities 236 11,955
Total 2,315 14,556
Carrying amount of Moancial liabilities 2,315 14,556
2011 2010
S0 £1000
Mote 158: Net Income and Expense from Financial Asscts
Loans and receivables
Interest revemue (see note 4B) 2,080 1,447
Allowance for Impairment (see note 3E) (121} -
Write down of loans to Net Present Value (see note 3E) {20} (580}
Met gainf{loss) loans and receivables 1,940 7
Net gainf{loss) from financial assets 1,540 867

There iz no interest income not at fair value thromgh profit or loss in the vear ending 2011

(2010:- $Nil)

Mote 15C: Net Income and Expense from Financial Liabilities

There is no income or expense through profit or loss in the year ending 2011 (2010:- $Nil)

Financial Statements
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TORRES STRAIT REGIONAL AUTHODRITY
Notes foand Torming partof the financal statements
for the year ended 30 Jume 2011

TSRA is exposed 1o minimal credit risk as the majority of loans and peceivables age cash or high
quality trade receivables. TSRA aleo holds a portfolio of concessional loans that ane provided for
business development and home ownership progmms. The maximam exposure (o credil risk i# the risk
that anses from potential defanlt of a trade debtor or a concessional loan holder. This amount i equal
Lo the botal armount of irade and loan receivabiles (2001 $11,117,000 and 2010 5,185,000},

In relation to the housing loans, TSRA holds modgazes as sole mongagor over the houses for wach
the loans are provided. TSR A receives market advice from a qualified valuer or magket expert on the
vahe of & property prior to the loan being approved. In relation to Business Funding Scheme beans,
from 2007-08 TSRA has requined (hat mexpenenced siness owner(s) successfilly complete an
approved business course and submil @ business i prior (o Ure lown being approved, These policies
mitigate against credit sk for the TSRA's leans portfolic.

Credit quality ol financial instraments nod past doe or individoally determined as impoi red:
Not Past Mol Past  Pastdue  Past due
Due Mor  Due Mor or ar
Impaired Impawred impaired impaired
01 2010 2011 2010
S0 000 S"HMY F0

Cash and cash equivalents 21,057 32,351

Receivables for goods and services 5915 113 L] 2
Losmns receivable 4,594 4,925 254 144
Total 31,566 37,589 554 146

Ageing of financial assets that are past due but not impaired for 2011
Biedh 3160 61 Lo 90 20+

days days days days Total
S0 S0 Sy S S My
Receivables for goods and services 143 1 - 448 92
Loans receivable 1 3 - 4 b
Total 144 4 - 452 i)

Ageing ol linancial assets that are past doe bul not impaired for 2000

0to30 3ltodd 611090 20+
days davs days days Total
000 000 $'000 000 F000
Receivables for goods and services 1 - 1 - 2
Loans receivable - - - 20 20
Total 1 - 1 20 22

TSR A has aszeszed the msk of the defanlt on payment and has allocated $246,000 in 2011 {20010;

5125 0040 ) to an allowance for impaiment.  Security underpinning this impairment inclndes a 5
bedroom howse, which was independently valued in June 2009, a 2001 Toyola Camry taxi. 2 boats and
motors, which have been valued based on the security value of the inception of the loan. These
Acciuritices have an cstimated total vadue of $546,000.
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Note 15F: Liguidity Risk

TSRA's financml abilities are trde creditors, grant labilics and other habilities. The exposre o
hfpndllyn':k 1% Eazed om the nohon that TSR A wall enconnter dl"ill.'llh}' i mgelmg_ s drllg:‘hrrrn
associated with financeal liabilities. This i highly unlikely due to Government funding available i
TSR A and inlemal policies and procedures pal in place to ersure there are appropriale resouroes Lo
mued ils Muncial obligations.

Nlalurlthes Tor oom deciyatiyve Boanclkal Raliiides 2001:

Cm within 1 I o2 2to 5
demand year years vears Total
000 $000 F000 F'000 $000
Trade creditors and accruals - 2,079 - - 2078
Grant liabilities - 13 - - 236
Tulal - 1315 : - 1315

Magurities for non=derivative financial Eabihities 2010:

Cn  within 1 lto2 2ol

demand yoear Years VEArs Total

£000 £'000 £'000 E000 £1000

Trade creditors and acemals - 2,601 - - 2,601
Grant liabilities = 11955 - - 11.955
Total - 14,556 - - 14,556

THR A receivies funding from its Portfolio Depadment | TSRA manages iz badgeted fonds 1o ensane it
has adequate funds o meet payments as they fall due, In addition, the TSRA has policies in place 1o
ensure timely payments are made when due and has no past expenience of default.

Note 150 Markel Risk

TSR A holds tasic financial instruments that do not expose TSR A 10 certain market risks, The TSRA is
not expossd to "curmency risk’ o "other price sk,

Tnteres) Rete Bisk

The only inderest-heaning 1tems on the balancs sheet ane the cash at bank and loans. Inlerest camed on
cash at bank may be effected by changes in market intevest rates. The following table repoesents the
effiect to the statement of comprehensive ncome (amxd comesponding effect to the cash value in the
bralance sheet) when the current marked intevest rate is vaied by 1.75%. 1.75% is anticipated 1o be 2
reasonable estimate of the maximum movement in markel interest rates in financial year 2011-13,

Effect on Statement
of Comprehensive
Ineome
Value  Income (Expenss)
00 SN0
Anticipated interest esrned for 201 1-12 financial year al curmend market
interest rate 1.259 a
Increase of 1.75% in market inberest rate 1.292 A3
Decrense of 1.75% in marked interest rate 1.226 (33}
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The value of concesnonal loans 15 denved by applying the amortased cod using the effecive inferest
method. Becanse the loan portfolio k= valned at net present value using market inferest rates,
movements in market intevest rates will impact on the value of the loan port folko and the income
statement. The following table represents the effisct 1o the income statement (and comesponding effect
to the lean pontfolio value in the balance sheet ) when the coment market interest race is varied by
1.75%. 1.75% is anticipated to be a reasonable estimate of the maximum movement in market intemst

rates in financial year 2011-12.
ElMect on Statement
of Comprehensive
Income
Value  Income (Expense)
5000 000
Wet Present Value of Loans 30 June 2011 4,848 -
Increase of 1.75% in murket interest rate 4,331 (517)
Decrepsa of 1.75% in market interest rate 5498 650

Aszets past due and impaired are represented by loans individually assessed to be at high
nsk of defaulf.

In financial year 2009-10, accrued expenses were presented under Mote 7C : Other
Payables. In financial year 2010-11, accrueed expenses has been reclassified to supplier
payables under Note TA: Suppliers. This change in presentation has incressed the
comparative figures for Trade ereditors and acemals and total financial liahilites in Nate
134 Categories of financial instraments from 1,675,000 to 82,601,000, This change in

total financial liabilities in Mote 15Tx Fair Valoe of Financial Instraments from $1,675,0040
1o $2,601,000. This change in presentation has also increased the comparative figures for
Trade creditors and accruals and total maturities for non-denvative financial habilities 2010
in Note 15F: Liquidity Risk from $1,675,000 to $2,601,000.
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TORRES STRAIT REGIONAL AUTHORITY
Notes to and forming part of the financial statements
for the yer coded 30 June 2011

Mvote 16 Compensation and Debt Relief

2011 2010
5000 £°000

Mo payments were made during the reporting peniod, (2010; No
payments made), . .
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TORRES STRAIT REGIONAL AUTHORITY
Motes to and forming part of the financlal statements
for the year ended 30 Tume 2001

Note 17: Assets Held in Trust

Nown-Monetary Assets
There ane m non-momnetary aseete held in trust by the TSRA

Mometary Assels

MIF et acemat

O 17 Octiober 1598, the Qucenslund State and the TSRA antered into 1 Major Infristructure Projects (MIP) Funding
Agreement under which 515 mallion for magar infragtrsctire projects was provided by the State over three years with

matching fands from the Commonwealth, The co-famding amanpement between State and TSRA has contimied aver

the yemrs und the current, wrmgennnt for co-funding for the period ending June 201 1 15 sl out in a Memormdum of

Understamding betweon TSRA and the State.

‘The recipeents’ beneficaanes of infrastnactore progects developed ander the MIP are the Tomes Strait Idand Regiomal
Conneil, (TSIRC), Torres Shire Coundl, (T5C) and the Northem Peninsular Area Regiosal Council, (NFARC)

TERA s role in MIP i gt out in the M dum of Understanding bet the State and TSRA. TSRA hasa
fidueiary duty in respect of the MIP fande and in the development of MIP projects but not as the owner of any asret
under construction, This is evidenced by the fect thit me future economic benefit will low o TSRA duning or on
completion of the sssots. In additton, and for scoounting purposes, TSRA does nol consolidate the MIP fmds ino its
financinl statem entr a8 TRRA 15 of the opimion that it does not have control of the finde. TSRA adopte AASR 127
Congolidated and Separate Finanaal Sentements - paragraph 179 (b) as a polwey posmmien for this opimacon. Thas 15
Further evidenced by the fact that the TSRA cannot redine:t MIF funds for its own use,

i 00
L] £000
MIF trusi account - Monelary Assets
Tatal amomnt held at the heginning of the reparting period 61,086 7,978
Cash recapts 35,595 33,254
Cash payments (12,472} (5.996)
Total amount held at the end of the reporting period RS 459 41,036

Firyfich trist aré srml

Fallowing the Anstralian Govemment 100% bayout of commercial finfigh entitlements in favoar of the Torres Strain
Ietanders, a decirion of the reprerentative Tomes Smant Community Fisher Group (CFG) kar vested responsibility for
administration of the sssel in support of the CFG 1o the TSRA. Actvities will include leusing of » percentage of un-
usad fshing entitlements bk 1o the commendal sector to provide sdditional benefits and opportunities o raditoml
inhahitants to incrense their fishing capacity. The TSRA holds cagh in trust for the beneficiaries

011 2010
S'MM £000
Finfish trust account - Monetary Asseis
Tatal amount held at the beginning of the reparting period 533 424
Carh receipis 152 106
Interest received 7 3
Total amount beld at the end of the reporting period _69! _53.'!

The valees above ure estimmied fior vidues l the tme when woquired.
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Changes in Disclosure of MIP Assets Held in Trust

During the 2010-11 fnancial year, TSRA sought legal advice in regard the TSRA"s statas as legal trustee of the MIP
Trust account. Application of this legal advice requires the TSRA to include the detmlz of the MIP trust sccount within
the financial statements. This iz the finst vear that the MIP trust account has been included a8 a note to the TSRA's
financial statements, and TSRA will continue te disclose detaile on the MIP trust in futare year financial statements.

Change in Disclosure of Finfish Assets Held in Trust
The disclosure of the amounts held in trust in the 2009-10 firancial statements incorrecly included Finfish debtors as a
monetary assel and reflected the balanee of fimds ot May 2010 rather than 30 June 2010,

The 2005910 disclosure has been corrected in the comparative information by restating the balances disclosed as
follows:

Increase’ Restated
200910 (Decrease) 2008-10

000 S000 000
Receipts from sale of finfish licenses
Total amount held at the beginning of the reperting period 410 (55) 424
Cash receipts T8 28 106
Initerest receaved 3 - 3
Movement in Receivables 22) 22 -
Total 538 (5 533
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TORERES STRAIT REGIONAL AUTHORITY
Motes bo and forming part of the financial stalements
for the vear ended 30 June 2011

MNote 18: Reporting of Oulcomes

Note 18A: Net Cosl of Ouicome Delivery

Ouleome 1 Taotal
2011 2010 2011 2010
000 £7000 £'000 51000
Expenses TS, 716 71,2344 75,716 71,234
Incame from non-government seclor
Other 1,974) 1.035) 1,974 2035
Total 2,974| 2035 2,974 2,033
Other own-source income 6,061 3,607 6,661 34607
Nt cost of owicome delivery L 65,592 6,091 65,591

Outcome 1 15 described in Note 1.1,
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TORKRES STRAIT REGIONAL AUTHORITY
Motes to and forming part of the Mnancial statements
for the year ended 30 June 2011

i Oulcome 1 Total
2011 2010 2011 2010
1000 £'000 7000 £ 000

Expenses

Employees 8,066 7,796 8,066 7,796

Suppliers 12 652 13,258 12,682 13,258

Depreciation and amortisation 840 T §40 706

Write-down of asscts 154 580 150 580

Crants £3.988 48,8 53,988 48,8M
Total 75,726 71,234 TE 726 71,234
Income

Income from govemment 69,758 67,391 69,758 67,351

Sales of goods and services 499 486 499 486

Interest 2,090 1,447 2,00 1,447

Net gain from disposal of asscts - 1 - 1

Reversal of previous assel wrile down 358 27 358 27

Caher 6,655 3.681 6,658 3,681
Total 79,393 73,053 79,393 73.033
Assels

Cash and cash equivalents 21,057 32,551 11,057 32,551

Trade and other receivables 11,117 6,833 11,117 6,833

Land and buildings 27428 21,286 27,425 21,286

Plant and equipment 1.565 G685 1,565 (i3
Todal 61,164 61,3538 61,164 61,355
Liabilities

Suppliers 2,079 2,501 2,079 2,601

Grants 234, 11,958 136 11,955

Cther 4,759 430 4,759 430

Employee provisions 2,130 1,720 2,130 1,720
Total 9204 16,706 9,204 16,706
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